

11 March 2004


______________________________________________________________________

[image: image1.png]


United Nations 

Department of Economic and Social Affairs
     Statistics Division

     International Trade Statistics Branch

______________________________________________________________________

Task Force on International Merchandise Trade Statistics

Addis Ababa, 23-25 March 2004

item 4d of the provisional agenda

Fourth revision of the Standard International Trade Classification

1.
As requested by the Task Force at its Geneva meeting in May 2003, UNSD informed the United Nations Statistical Commission that, in the TF view, the fourth revision of the SITC is needed and should be ready for use by 1 January 2007 (see section 2 of the Secretary General report to thirty-fifth session of UNSC annexed to this report). The Commission decided to agree with the conclusion of the TF. 

2.
To ensure implementation of this decision, UNSD will do the following:

(i) Prepare an outline of SITC, Rev. 4 and circulate it to the TF members and selected countries for comments [May 2004];

(ii) Arrange for an electronic discussion to assist drafting process (can we create a special category “Preparation of SITC, Revision 4” on the EDG?) [May 2004];

(iii) Prepare a draft SITC, Rev. 4 and send it to the TF members and selected countries for comments [April 2005];

(iv) Create an Expert Group to review the draft [April 2005];

(v) Sent the draft to EG members for review/contributions, make the draft available to members of Expert Group on International Economic and Social Classifications for possible comments [April 2005]; 
(vi) Conduct the SITC, Rev.4 Expert group meeting (all TF members are invited to participate) to consider the draft [June 2005];

(vii) Incorporate recommendations of the EG and submit the draft SITC, Rev.4 to 37th session of the Commission for consideration [by the end of September 2005];

(viii) Incorporate recommendations of the Commission and submit SITC, Rev.4 for printing [May 2006]; disseminate electronic copies of the edited text of SITC, Rev.4 to countries as soon as it becomes available;
(ix) Prepare (and disseminate to countries [November 2006]) the correlation tables between the following classifications:
a. SITC, Rev.4 and HS2007;

b. SITC, Rev.4 and SITC, Rev.3;

c. SITC, Rev.4 and HS2002.
5.
Task Force members are invited to contribute to the revision process in any way they find appropriate, including provision of concrete proposals to delete/include headings and/or change headings coverage.  

________________
Annex
Section 2 of the Secretary General report to

thirty-fifth session of UNSC [E/CN.3/2004/22]

“

33. The Standard International Trade Classification, Revision 3 (SITC, Rev.3) was approved by the Statistical Commission at its twenty-third session (1985).  SITC, Rev.3 is defined in terms of the original Harmonized Commodity Description and Coding System (HS), which entered into force in 1988.  The original HS was amended by the World Customs Organization in 1992, 1996 and 2002.  To maintain continuity in SITC, Rev.3 series, the United Nations Statistics Division issued appropriate correlation tables between SITC, Rev.3 and each new edition of HS, as requested by the Commission.  However, a strict period-to-period comparability was being lost for a growing number of series (about 15 percent as of 2002) owing to significant changes in the HS classification scheme.  Any new products introduced in HS are not reflected in SITC since its structure has not been revised.  At the same time, the majority of countries and international organizations continue to use SITC for various purposes, such as study of long-term trends in international trade and aggregating traded commodities into classes more suitable for economic analysis.
34. In this connection, the International Merchandise Trade Statistics Task Force (Task Force) in its report at the thirty-fourth session of the Commission stated that “the cumulative revisions in the Harmonized System may call for the preparation of a fourth revision of the Standard International Trade Classification, for use in 2007.”  Since the issuance of that report, new information on the scope of the expected changes in the 2007 edition of HS became available.  It is likely that more new commodity groups will be introduced while others, which became relatively less important in world trade, will be dropped.  That will result in further problems in application of SITC, Rev.3.  On that basis, the Task Force, at its meeting in May 2003 in Geneva, confirmed its position regarding a need for the fourth revision of the SITC, and requested the United Nations Statistics Division to inform the Commission at its thirty-fifth session in 2004 accordingly.  The Statistics Division has already started preparatory work on a fourth revision of SITC and will submit a progress report to the Task Force at its next meeting in March 2004.
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